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Market Comments

Notice: On page 2 of the DLR we have included a special CME notice regarding the daily price limit for bellies in Q4. The
price limit for the upcoming quarter will be determined on the basis of the closing futures price on September 30. See page 2
for full details and implementation.

On Friday, September 25, USDA will issue its quarterly
update of the inventory of hogs and pigs in US op-
erations, providing a gauge not only of current hog sup-
plies but also estimates of hog and pork production in

Estimates of the USDA September 1 Hogs & Pigs Inventory
Based on survey of analysts from Reuters

2010. Based on a survey of analysts conducted by Average Range
Reuters, the expectation is for overall hog inventories to

be down 1.7% from a year ago, with market hogs down by  p| hogs Sept. 1 08.3 974 - 990
a similar amount and the breeding herd also down 2.7%. Kept for breeding 97.3 966 - 982

On the latter, there continues to be plenty of disagree-
ment and this is reflected in the wide divergence of opin- Kept for market 98.3 974 - 91
ions. The current average of estimates indicates that the Market Hoas by Weight Group

breeding stock as of September 1 is expected to e down by

a similar amount as in the June survey (-2.7%). Those over 180 Ibs 98.9 97.0 - 1009
that hold a more bearish view of the market likely will 120 -179 Ibs 98.7 980 - 998
point out that despite much talk, US producers continue 60 - 119 Ibs 984 980 - 992
to be reluctant to sharply cut back the production base, Under 60 Ibs 98.3 97.0 - 99.0

be this because of large sunk in investments, hopes for a Pig cro
rebound or lower grain prices in July and August. They clg crop

also point to the fact that a significant number of sows June-August 98.2 968 - 995
du!rmg the recent increase in sow slaughte_r are Canadian Farrowings

animals rather than US stock. More bullish analysts, on June-Auqust 96.8 9.0 - 975
the other hand, note that many producers had little 9 ' ' '
choice but to liquidate, following a prolonged period (20 of  Farrowing intentions

22 months) of losses. September-November 97.3 965 - 980
One item that will also likely get much attention is the December-February 97.0 965 - 975
estimate for the pig crop in the June - August period. Pigs per litter

That estimate will be a function of both farrowings and June-August 101.4 1004 - 1024

pigs per litter. The average of analysts’ estimates indi-

cates that the pig crop will be down 1.8% from the previ-

ous year, a much needed reduction but likely smaller than those calling for a significant reduction had hoped for. As we have
noted many times before, the steady gains in productivity have offset much of the decline in sow numbers. Indeed, the pig
crop may end up being even larger as pigs per litter in recent quarters have increased by more than 1.4% (the current esti-
mate for Jun - Aug). Overall, the estimates do not paint a very bullish picture for pork going forward.

Get free real-time CME Globex quotes at

Are you managing your risk?

The Daily Livestock Report is published by Steve Meyer and Len Steiner. Please forward to others that may benefit from this information.
To subscribe/unsubscribe visit www.dailylivestockreport.com.

Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or trade any
commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are
attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance. Futures are a leveraged investment, and because only a percentage of a con-
tract's value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures position. Therefore, traders should only use funds that they can afford to lose without affecting their life-
style. And only a portion of those funds should be devoted to any one trade because a trader cannot expect to profit on every trade.

CME Group is the trademark of CME Group, Inc. The Globe logo, Globex® and CME® are trademarks of Chicago Mercantile Exchange, Inc. CBOT® is the trademark of the Board of Trade of the City of Chicago. NYMEX,
New York Mercantile Exchange, and ClearPort are trademarks of New York Mercantile Exchange. Inc. COMEX is a trademark of Commodity Exchange, Inc. Copyright © 2009 CME Group. All rights reserved.
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DAILY PRICE LIMITS FOR PORK BELLIES SUBJECT TO CHANGE

Per Rule 15102.D, the daily price limits for CME Frozen Pork Bellies futures are set for a calendar quarter
based on the settlement price for the contract nearest to expiration on the last business day of the prior
guarter. The regular price limit is $.02 per pound (expandable to $.03) if that settlement price is below
$.60 per pound or $.03 per pound (expandable to $.045) if that settlement price is equal to or above $.60
per pound.

The settlement price for the February 2010 contract month on Wednesday, September 30, 2009, will be
used to determine the regular daily price limit for all contract months during the fourth quarter (October
through December) of this year. At the present time, the daily price limit is $.02 per pound (expandable to
$.03). If the settlement price of the February 2010 contract on September 30 is above $.60 per
pound, then the daily price limit for all contract months will increase to $.03 per pound
(expandable to $.045) beginning on Thursday, October 1, 2009.

A determination will be made for daily price limits in the first quarter of 2010 using the settlement price for
the February 2010 contract month on Thursday, December 31, 2009.

FROZEN PORK BELLIES FUTURES
15102. FUTURES CALL
D. Daily Price Limits

There shall be no trading at a price more than $.020 or $.030 or $.045 per pound above or below the previous day's
settlement price, as described below.

The regular daily price limit shall be set at the beginning of each calendar quarter based upon the settlement price of the
contract nearest to expiration on the last business day of the prior calendar quarter. If the contract nearest to expiration
settles at a price below $.600 per pound on that day, the regular daily price limit for all contracts shall be $.020 per pound
for the following quarter. If the contract nearest to expiration settles at a price equal to or above $.600 per pound on that
day, the regular daily price limit for all contracts shall be $.030 for the following quarter.

If the contract nearest to expiration settles on the limit bid for two successive days or on the limit offer for two successive
days, except on the last trading day for the contract nearest to expiration in which case the contract second nearest to
expiration shall serve the purposes of this rule, then, on the next business day, the daily price limit for all contracts shall
be raised to 150% of the regular daily price limit applicable to that day.

If the contract nearest to expiration does not settle at a limit bid or limit offer without regard to market direction when the
daily price limit has been raised to 150% of the regular daily price limit, except on the last trading day for the contract
nearest to expiration in which case the contract second nearest to expiration shall serve the purposes of this rule, then, on
the next business day, the daily price limits for all contracts shall revert to the regular daily price limit applicable to that
day.

If there are any questions about this matter, please contact Jack Cook, Associate Director, Commodity
Research and Product Development, at 312/930-3295, jack.cook@cmegroup.com, or Paul Peterson,
Director, Commodity Research and Product Development, at 312/930-4587,
paul.peterson@cmegroup.com.



